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U.S. FOREIGN POLICY BEING RUN BY CONSERVATORS OF
THE ESTATE AS INCAPACITATED PRESIDENT CLEARLY NOT IN CONTROL

=== Rich pay dirt expected if Abrams and Singlaub called before
congressional committees

~-- New revelations of compromised NSC activities marks the 'beginning of
the end of the Reagan administration's contra aid program

.--- Throwing high level officials into the discard pile cannot spare Reagan
from ultimate responsibility for illegal operations

--- President's lack of knowledge of what is going on is the most
frightening element of the whole affair

--- What little faith remained in president's credibility and competence
irrevocably dashed, Reagan's ability to undertake foreign policy
initiatives may be fatally undermined

——-= Out-of-control intelligence agencies, coverup of administration
activities reminiscent of executive branch of Johnson and Nixon during
the Vietnam years

The president, in the area of foreign policy, has become
incapacitated, and international diplomacy is now being run by conservators
of the estate. Reagan's apparent lack of knowledge about a covert money
laundering operation for the contras being directed from the basement of
the White House, and his performance at last Wednesday's press conference

n arms sales to Iran in which he denied an Israeli role in the
transactions, are clear indications that he is no longer capable of
comprehending policy issues or of controlling either the policy-making
process or those who carry it out.

CONTRA AID SHELL GAME

Adolfo Calero's insistence that his group received none of the Iranian
funds that were placed in Swiss bank accounts to be drawn upon by the
contras, but did obtain some funding from private groups during the period
that the Iranian money was purportedly reaching the contras, may be
technically correct. COHA has learned that in fact the bulk of the Swiss
funds were distributed through Gen. John K. Singlaub's organization, with

‘he full knowledge of Assistant Secretary of State Elliott Abrams.

In light of this information, the Congress now should subpoena the tax
records of Singlaub's tax-exempt funding channel in order to verify
precisely where these funds came from, and call both Singlaub and Abrams
before the relevant congressional committees to testify about their roles
in the Iranian contra funding operation.

Before the June 1985 contra aid measure was passed, contra sources

frequently stated that they were receiving several million dollars a mopth
from private donations. This pattern of funding continued into the period
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after the FY 1986 humanitarian aid measure had gone into effect.
Singlaub's U.S. affiliate of the World Anti-Communist League was the
principal beneficiary of the secret funding and the operation was carried
out with the full knowledge of Abrams, who heads the State Department's
Inter-American Affairs Bureau.

WASHINGTON'S NOT-SO-INVISIBLE HAND

Lt. Col. Oliver North's long role as chief U.S. operational field
marshall of the contra campaign and his deep involvement in contra plotting
~- including masterminding the laying of mines in Puerto Corinto -- was so
marked that in May, 1986 he was notified by White House counselor Fred
Fielding that he should retain the services of a private lawyer in order to
defend himself against the anticipated charge that he violated the law and
participated in supplying weapons to the contras in contravention of the
1983 Boland amendment.

North's pivotal role in the administration's strategy against
Nicaragua was widely publicized as a result of his constant trips to the
region and the repeated linkage of his name to both Reagan administration
policy and "private" actors aiding the contras.

As for Singlaub, the administration was so used to identifying him in
its mind as the conduit for the laundering of illicit funds, that its first _
reaction after the downing of Hasenfus' C-123 cargo plane in October was to
say that this was a Singlaub operation, which, in fact, it technically was.
It is not merely a coincidence that the same airline company that chartered
Hasenfus' doomed aircraft also was called upon by North to fly the TOW
missiles to Iran.

DOES THE BUCK STOPS HERE?

While the White House is attempting to claim ignorance of the covert
aid pipeline to the contras, only the most indulgent Reagan sympathizer
could possibly accept the president's denials of responsibility for the
activities of the National Security Council, an agency solely accountable
to the White House. It strains credulity that in the course of a wezskend
the Justice Department could unearth a central element of a secret
operation run out of the White House and the Executive Office Building,
while the president's own efforts to learn the details of the operation
supposedly turned up no information at all about the money laundering
scheme.

The president's claim that he was not "fully informed" reveals how
disfunctional he has become in dealing with key foreign policy issues and
the fact that today he is little more than an amiable front man for a sea
of minnows who in effect are making U.S. foreign policy in his name. This
conclusion was given added strength by his denial of Israeli involverent in
the Iranian weapons shipments in his press conference last Wednesday, an
error that was quickly remedied by a hasty administration clarification
issued shortly after the press conference ended.

A perhaps even more alarming implication, if Reagan actually was
unaware of the activities of the NSC, is that the president is more »ut of
touch with his own foreign policy than even his critics had suspected.
Though the Congress is clearly reluctant to hold Reagan legally responsible
for violations of law committed by his administration, he can not dcdge
political accountability for this latest and most blatant violation of
congressional restrictions that had been placed on contra aid prior to the
October passage of a new $100 million contra assistance bill.

The president's strategy of hiding covert activities in the NESC -- by
mandate a policy advisory organization -- which is shielded from
congressional oversight by executive privilege, has clearly blown u»? in his
face. Not only is the NSC the one agency indivisibly bound and sol=ly
answerable to the White House, making it all but impossible for the
president to disassociate himself from its activities, but the use »f the
NSC as an operational agency on the declared order of Reagan himsel?®
clearly violated its mandate.

PRESIDENT OUT OF CONTROL

While Reagan may ultimately beg off responsibility for the Singlaub
money laundering operation, he will do so only at the cost of the gnmplete
loss of his already weakened credibility. Rarely has the nation wirnessed
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